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and the limitations which it imposes upon the United States. I do 
not find that the bill here in question violates those limitations. 

On the whole, I believe the bill to be one of the most beneficial 
that has passed this or any other Congress, and I find no reason in 
the objections made to the bill which should lead me to delay until 
another session of Congress, provisions that are imperatively needed 
now in order that due preparation by the world may be made for 
the opening of the canal. 

Wm. H. Taft. 

The White House, August 24, 1912. 



Proclamation by the President of the United States Prescri- 
bing Panama Canal Toll Rates. 1 

I, William Howard Taft, President of the United States of 
America, by virtue of the power and authority vested in me by the 
Act of Congress, approved August twenty-fourth, nineteen hundred 
and twelve, to provide for the opening, maintenance, protection and 
operation of the Panama Canal and the sanitation and government 
of the Canal Zone, do hereby prescribe and proclaim the following 
rates of toll to be paid by vessels using the Panama Canal : 

1. On merchant vessels carrying passengers or cargo one dollar 
and twenty cents ($1.20) per net vessel ton — each one hundred 
( 100) cubic feet — of actual earning capacity. 

2. On vessels in ballast without passengers or cargo forty (40) 
per cent less than the rate of tolls for vessels with passengers 
or cargo. 

3. Upon naval vessels, other than transports, colliers, hospital 
ships and supply ships, fifty (50) cents per displacement ton. 

4. Upon army and navy transports, colliers, hospital ships and 
supply ships one dollar and twenty cents ($1.20) per net ton, 
the vessels to be measured by the same rules as are employed in 
determining the net tonnage of merchant vessels. 

The Secretary of War will prepare and prescribe such rules for the 
measurement of vessels and such regulations as may be necessary and 
proper to carry this proclamation into full force and effect. 



1N0. 1225, November 13, 1912. 
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In Witness Whereof, I have hereunto set my hand and caused 
the seal of the United States to be affixed. 

Done at the City of Washington this thirteenth day of 
November in the year of our Lord one thousand 
[seal.] nine hundred and twelve and of the independence 
of the United States the one hundred and thirty- 
seventh. 

Wm. H. Taft. 
By the President: 

P. C. Knox, 

Secretary of State. 



The Secretary of State for Foreign Affairs of Great Britain 
to Ambassador Bryce. 1 

[Handed to the Secretary of State by the British Ambassador December 

9, 1912.] 

Foreign Office, November 14, 19 12. 

Sir, 

Your Excellency will remember that on the 8th July, 1912, Mr. 
Mitchell Innes communicated to the Secretary of State the objections 
which His Majesty's Government entertained to the legislation relating 
to the Panama Canal, which was then under discussion in Congress, 
and that on the 27th August, after the passing of the Panama Canal 
Act and the issue of the President's memorandum on signing it, he 
informed Mr. Knox that when His Majesty's Government had had 
time to consider fully the Act and the memorandum a further com- 
munication would be made to him. 

Since that date the text of the Act and the memorandum of the 
President have received attentive consideration at the hands of His 
Majesty's Government. A careful study of the President's memo- 
randum has convinced me that he has not fully appreciated the 
British point of view, and has misunderstood Mr. Mitchell Innes' 
note of the 8th July. The President argues upon the assumption 
that it is the intention of His Majesty's Government to place upon 
the Hay-Pauncefote Treaty an interpretation which would prevent 
the United States from granting subsidies to their own shipping 



iPamphlet printed by the Department of State, Washington, D. C. 



